
CONEFRY & COMPANY, L.L.C. 

160 PLEASANT RIDGE DRIVE, BELLE CHASSE, LA 70037-4502 

Telephone: 504.392.8853 • Facsimile: 504.392.4430 

June 12, 2018 

Board of Trustees 
City of New Orleans Employees' Retirement System 
1300 Perdido Street 
New Orleans, LA 70112 

Re: City of New Orleans Employees' Retirement System 
Governmental Accounting Standards Board Statements #67 and 68 (GASB 67/68) 

Ladies and Gentlemen: 

Enclosed is our report of the required supplemental information pursuant to GASB 67/68 
for the System's fiscal plan year ending December 31, 2017. This report supplements the 
actuarial valuation report of the City of New Orleans Employees' (Retirement System as of 
December 31, 2017, as indicated in Exhibit III of that valuation report. 

We have calculated the Net Pension Liability in conformity with paragraphs 36-46 of GASB 
67 in the following manner: 

1. All of the actuarial assumptions used in the actuarial valuation reports noted above 
were used in determining the Total Pension Liability, except as noted below. 

2. Paragraph 40 of GASB 67 requires that the discount rate to be used in determining 
the Total Pension Liability is the long-term expected return on pension plan 
investments to the extent that the pension plan's fiduciary net position is projected (in 
conformity with paragraphs 41-43 of GASB 67) to be sufficient to make projected 
benefit payments (determined in conformity with paragraph 39). 

In making these projections, we have assumed that total covered-employee payroll 
increases at 1% annually and that initial annual plan expenses paid from the fund are 
0.3% of initial ' covered payroll in the applicable actuarial valuation and are assumed 
to increase at 3% annually. These assumptions were in addition to the assumptions 
used in the actuarial valuations. 

Tables 1 and 2 in Appendix I contain the projections of contributions (Table 1) and 
fiduciary net position (Table 2) pursuant to these requirements of GASB 67. 

The results indicate that the fiduciary net position will be sufficient to make projected 
benefit pa)rrnents. ·Acc-ordingly, the discount rate used in the actuarial valuations, 7.50% 
annually, has been used to determine the Total Pension Liability. 
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3. Appendix II contains an exhibit of the GASB #67/68 Required Supplemental 
Information for the plan's fiscal calendar plan year 2017. Note that, since the actual 
results of the actuarial valuations as of both the beginning and the ending of the fiscal 
plan year are available, they have both been used (as noted in the footnote of the 
exhibit) instead of using a "roll forward" technique. 

Also included in Appendix II is the GASB #68 Required Supplemental Information 
for the plan's fiscal calendar plan year 2017 containing the Deferred Inflows and 
Outflows and related amortization base information. 

Yours tfl.\ly, 

I ·· ~M ?' ' ' '1..!. l 
Michael A. Conefiy, FCA: A, MAAA * 
Actuary 

* Member of the American Academy of Actuaries and qualified to render the 
Statements of Actuarial Opinion contained herein. 

MAC:wp 
Enclosures 

\I . . -( '1 '','. FC \ ' ,· ' ... \ . 
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City of New Orleans Enployees 1 Retirement System 
GASB #67 Required SUpplemental Infonm.tion 

Schedule of Changes in Net Pension Liability and Related Ratios for the plan 1 s 
calendar fiscal year ending 1213112017: 

Total Pension Liability 

1. Service Cost 
2. Interest Cost at 7.50% 
3 . Changes of benefit terms 
4. Difference between expected and actual experience 
5. Changes of asSlmlptions 
6. Benefit paynents and net transfers 

7. Net change in total pension liability: 
[1]+[2]+[3]+[4]+[5]-[6] 

8. Total pension liability - beginning 

9. Total pension liability - ending 

Plan fiduciary net position 

10. Contributions - enployer 
11. Contributions - lDE!1Ilber 
12. Net invest::ment incare 
13. Benefit paynents and net transfers 
14. Administrative expense 

15. Net change in plan fiduciary net position: 
[10] + [11] + [12] - [13] - [14] 

16. Plan fiduciary net position - beginning 

17. Plan fiduciary net position - ending 

18. Net pension liability - ending: 
[9] - [17] 

19. Plan fiduciary net position as a percentage of 
the total pension liability: 

[171 I [91 

20. Covered-eaployee payroll in 
year ending 1213112017 

21. Net pension liability as a percentage of 
covered-eaployee payroll: 

[181 I [201 

9,447,990 
45,680,973 

0 
13,756,022 

0 
48,198,171 

20,686,814 

609,079,637 

629,766,451 

27,169,921 
7,677,009 

51,906,523 
48,198,171 

337,564 

38,217,718 

353,609,598 

391,827,316 

237,939,135 

62.22% 

120,808,711 

196.96% 

Note: All results were based on the census data and actuarial asSlmlptions 
in the January 1, 2017 actuarial valuation except for items [9] and 
[17] through [20] which were based on the January 1, 2018 actuarial 
valuation. 

~+•L:.-:L~} - tl<t• •38 ,217,"1.!.,· 
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City of New Orleans Enployees' Retirement System 
GASB #67 Required Supplemental Infonnation 

Sensitivity of the Net Pension Liability to Change in the Discmmt Rate as of 
calendar fiscal year ending 12/31/2017: 

1% Current 1% 
Decrease Discmmt Rate Increase 

6.50% 7.50% 8.50% 

Total pension liability 693,404,670 629,766,451 576,506,304 
Fiduciary net position 391,827,316 391,827,316 391,827,316 

Net pension liability 301,577,354 237,939,135 184,678,988 

Schedule of Deferred Inflows and Outflows of Resources as of the end of the 
Enployer's fiscal year ending 12/31/2017 and established on 12/31/2017: 

Original .Anortization Am::>l.mt Recognized 
Am::>l.mt: Period FYE 12/31/2017 

Invesbnent -25,899,133 5.00 years -5,179,827 
(gain) /loss 

Econanic/ c:laiDgr. 13,756,022 8.00 years 1,719,503 
(gain) /loss 

AsSl.ln'ption 0 n/a 0 
changes/ inputs 

* .Anortization period is closed 5 year period for invesbnent experience and 
closed period equal to the average remaining service lifetime of active 
and inactive n:e:rbers: 2, 716 actives with an average of 14.92 years and 
2,405 inactives .with an -~~-gf zero fc;;>~ ~ -c:;mposite ~ ... 9f _8 
years I to the next higher • integer~ • ' • 1 

- ,. "7- ' .. 

Schedule of .Anortization Bases cmd Am::>l.mts Established Through 12/31/2017: 

Invesbnent RetUI:n Deaographic 

FYE Base .Anortization Base .Anortization 

12/31/2014 12,146,823 2,429,365 5 YRS -9,342,430 -1,167,804 
.~ .. ~..-..-: L .. ~~ ~l.,:!; .1.~ /..)l/ ~u.l.l 

12/31/2015 41,190,753 8,238,151 5 YRS 20,288,669 2,536,084 

12/31/2016 -3,707,960 -741,592 5 YRS 43,807,817 5,475,977 

12/31/2017 -25,899,133 -5,179,827 5 YRS 13,756,022 1,719,503 

23,730,483 4,746,097 68,510,078 8,563,760 

8 YRS 

8 YRS 

8 YRS 

8 YRS 
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City of New Orleans Enployees' Retirement System 
GASB #68 Required Supplemental Infonnation 

Balance of Deferred Inflows and Outflows as of FYE 12/31/2017: 

Origin 12/31/2014 
Dem::>graphic 

(gain) /loss 
After Year 4 of 8 

Origin 12/31/2015 
Dem:lgraphic 

(gain) /loss 
After Year 3 of 8 

Origin 12/31/2016 
Dem::>graphic 

(gain) /loss 
After Year 2 of 8 

Origin 12/31/2017 
Dem:lgraphic 

(gain) /loss 
After Year 1 of 8 

Sub-total Dem::>graphic 

Origin 12/31/2014 
Invesbient Return 

(gain) /loss 
After Year 4 of 5 

Origin 12/31/2015 
Invesbient Return 

(gain) /loss 
After Year 3 of 5 

Origin 12/3~/2016 
Invesbient Return 

(gain) /loss 
After Year 2 of 5 

Origin 12/31/2017 
Invesbient Return 

(gain) /loss 
After Year 1 of 5 

_ ..... ..._ -..1<._.-.1 .. ,~ _ ·:;.~ ......... ~ 

Sub-total Invest::m:m.t Return 

Grand Total: 

Deferred 
Inflows 

-4,671,214 

0 

0 

0 

-4,671,214 

0 

0 

-2,224,776 

-20,719,306 

-----------
- 22,944,082 

-----------
-28,783,082 

Deferred 
Outflows 

0 

12,680,417 

32,855,364 

12,036,519 

57,572,300 

2,429,363 

16,476,300 

0 

0 

• . -----------
18,905,663 

-----------
76,477,963 
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City of New Orleans Errployees' Retirement System 
GASB #67 Required Supplemental Infonnation 

Schedule of Errployer Pension .Atrotmts 
For the Plan calendar Fiscal Year Ending 12/31/2017 

Service Cost 

Interest Cost at 7.50% 

Changes of benefit ter.ms 

Difference between expected and actual 
experience: 

Current year an:ortization 
Amortization of prior years 

Changes of asSlliiptions 
Current year an:ortization 
Amortization of prior years 

Contributions - member 

Expected earnings on investtnen.ts 

Difference between expected and actual 
earnings on invesbnen.ts: 

Current year an:ortization 
Amortization of prior years 

Administrative expense 

Total Pension Expense for year: 

-· 1. ...... -

Pension 
Expense 

9,447,990 

45,680,973 

0 

1,719,503 
6,844,257 

0 
0 
0 

-7,677,009 

-26,007,390 

-5,179,827 
9,925,922 

337,564 

35,091,983 

.L, I _.:J,- ,.....J 

'!" ' " ":,. -.. r•-
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